
PURCHASE MONEY MORTGAGE, SECURITY AGREEMENT AND
FINANCING STATEMENT WITH POWER OF SALE

I. DEFINITIONS

Certain words used in this document have special meanings which are set forth below.

Other words which begin with a capital letter will have the meaning given to such word in the
_________________________ Vacation Ownership Program Declaration which was recorded in
the _________________ (land registry office) as Document No. _________ (the “Declaration”).

(ix)  “Assigned Unit” – means Unit ___ in that certain condominium project known as
____________________ and located at _____________________.

(x) “Debt” – The total amount of principal and interest you owe to the Holder. Interest is
payable after it is charged and accrues on only that part of the Principal not then paid.

(xi) “Holder” - Seller or any third party to whom Seller may in future transfer this Mortgage
and the Note, and who is entitled to receive the payments you promise to make in the
Note and to enforce the promises you make in this Mortgage.

(xii) “Mortgage” or “Purchase Money Mortgage” – The within mortgage, executed as of the
_____ day of ______________, _______ and which is granted as security for the within
Purchase Money Note.

(xiii) “Note” – This Purchase Money Note, including all changes and extensions to the Note
that you and the Holder agree to. The Note states that you owe the Holder the principal
amount of ______________________________ U.S. DOLLARS ($_______), together with
simple interest thereon at the rate of ____________ per cent (_____%) per annum. You
promise to pay all amounts as and when stated in the Note. The Note is secured by this
Mortgage.

(xiv) “Property” - The property that is described below in the section entitled “Description Of
The Property” and more particularly in Schedule “___” attached to this document and
incorporated herein by this reference.

(xv) “Seller” will mean SELLER, a corporation organized and existing under the laws of
__________________, with its principal place of business and mailing address at
___________________________________________.

(xvi) “You” or the “Borrower” – the person or persons executing the Note and the Mortgage,
and purchasing the Property as Tenant in Severalty, whose mailing address is
______________________________.

II. GRANT OF MORTGAGE AND TRANSFER OF BORROWER’S RIGHTS IN PROPERTY.

You hereby mortgage, grant and convey the Property to Seller, subject to the terms of this
Mortgage. You give this Mortgage as security for the payment of the Note and all amounts you
may owe under the Note or this Mortgage, including the Debt, and as security that you will
observe and perform all of the promises and other agreements you make in the Note and
Mortgage. This means that, by signing this Mortgage, you are giving Seller and any subsequent
Holder those rights that are stated in this Mortgage and also those rights that the law gives to
creditors who hold mortgages on real property and security interests in personal property. You
are giving the Holder these rights to protect it from possible losses that might result if you fail to:

7. pay all the Debt, both Principal and Interest, that you owe the Holder as and when stated in
the Note;
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8. pay all other sums you owe Holder under the Note and under this Mortgage;

9. pay, with interest, any costs that the Holder incurs under this Mortgage to protect the value
of the Property and the Holder’s rights in the Property;

10. keep all of your other promises and agreements under the Note and this Mortgage; or

11. keep all of your promises and agreements under the Seller’s Vacation Ownership Program
Purchase Agreement (“Purchase Agreement”) and under the Seller’s Vacation Ownership
Program Buyer’s Acknowledgements (“Acknowledgements”) pertaining to the Property, which
you signed prior to this Mortgage.

III. DESCRIPTION OF PROPERTY.

You transfer to the Holder certain rights in the Property, as described below:

(i) An Ownership Interest or Ownership Interests in ______________ Vacation Ownership
Program, a vacation ownership program established by the Declaration, which includes
(i) an ownership share or shares in a certain Unit or Units in the _________________
condominium project (the “Condominium”), which ownership share is described more
fully in Schedule “A” hereto; (ii) for each ownership share, the right to reserve and then
use for a period of approximately one (1) week, a Unit in the said Condominium of the
same type as the particular Unit in which a share is owned, every year or every other
year, on floating time basis, all as specified in Schedule “A”; and (iii) membership in
_______________ Vacation Owners Association (the “Vacation Owners Association”);

(ii) All rights granted to you now or in the future by the Condominium Documents and the
Program Documents;

(iii) All easements, profits and appurtenances now or in the future attached to the Property,
and all replacements of or additions to the same; and

(iv) All rights that you have in all fixtures that are now or in the future will be on the
Property, and all replacements of and additions thereto.

IV. BORROWER’S REPRESENTATIONS AND WARRANTIES; BORROWER’S OBLIGATION TO

DEFEND OWNERSHIP OF PROPERTY.

You hereby represent and warrant to the Holder that, except for the encumbrances listed in
Schedule ‘”___” to this Mortgage:

A. you lawfully own the Property;
B. you have the right to mortgage, grant and convey the Property to the Holder; and
C. there are no outstanding claims or charges against the Property.

You understand that you will be fully responsible for any and all losses which the Holder suffers
because someone other than you has some of the rights in the Property which you promise that
you have and are mortgaging to the Holder. You promise that you will defend your ownership of
the Property against any claims of such rights.

V. BORROWER’S PROMISES AND COVENANTS.

You promise and agree with the Holder as follows:

A. to promptly pay to the Holder when due: the Debt, both Principal and Interest, under the
Note; late charges and other charges, fees and costs stated in the Note; and all sums due
under any part of this Mortgage;
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B. unless the law requires otherwise, the Holder will apply each of your payments under
the Note and this Mortgage in the following order and for the following purposes:

(i) first, to pay, with interest, any amounts that the Holder spends under this
Mortgage to protect the value of the Property and the Holder’s rights in the
Property;

(j) next, to pay any service fee charged by the Holder;

(k) next, to pay any charges for checks returned for insufficient funds;

(l) next, to pay late charges and other charges and costs you promise to pay under
the Note or this Mortgage;

(m) next, to pay Interest then due under the Note; and

(n) last, to pay Principal then due under the Note.


